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The aim of this book isto document, on a solid and convincing foundation, two public policy mistakes of the
United States Government that have been extremely costly. First, the failure to combine stocks with long-
term government bonds in the Social Security Trust Fund, the way other nations do, has resulted not only in
an investment shortfall well into the trillions of dollars, but has also reduced US and global economic growth
and increased the national debt. Second, by employing the Unified Budget concept beginning in 1970, the
US Government has since then understated its financial deficits by more than $4 trillion and in doing so it
has shielded the increase in the debt owed to the public by roughly half.

This study puts forth the notion of Social Security asaminimal safety net is consistent with the views of
both Adam Smith and Friedrich Hayek and that private social security accounts are inefficient and subject to
moral hazard and huge productivity losses. It also introduces a novel approach to long-term investing
suitable for perpetual funds consistent with the empirical phenomena of risk premia and mean reversion,
including no asset sales and the use of short-term borrowing on arollover basisto cover negative net inflows.

The study also proposes that payroll taxes be re-labeled Socia Security Contributions and that the Social
Security System be made independent and professionally managed based on the Federal Reserve System
model.

Contents:

- Introduction

- Social Security: A Very Brief Overview

- Safety Nets: Insurance Policies and Retirement Plans

- Shortcomings of Social Security

- If Socia Security Funds had been Invested in Marketable Treasury Bonds and Stocks ... with Other Things
Being Equal

- Privatizing Social Security Resultsin Inefficiency, Moral Hazard, and Very Low Productivity

- The Way Forward

Reader ship: Academicsin thefields of investment, public finance, economics, political science, public
policy, and accounting; practitioners in the areas of investment, government policy (including the AARP),
and the media; and members of the public concerned with retirement, life insurance, and disability insurance
and the future of Social Security and its relationship to private plans.
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From reader reviews:
Donald Rose:

The book Socia Security's Investment Shortfall: $8 Trillion Plus - and The Way Forward:Plus How the US
Government's Financial Deficit Reporting = 64 Madoffs: 3 (World Scientific Seriesin Finance) make you
feel enjoy for your spare time. Y ou should use to make your capable alot more increase. Book can to be
your best friend when you getting strain or having big problem with your subject. If you can make looking at
abook Social Security's Investment Shortfall: $8 Trillion Plus - and The Way Forward:Plus How the US
Government's Financial Deficit Reporting = 64 Madoffs: 3 (World Scientific Seriesin Finance) being your
habit, you can get far more advantages, like add your current capable, increase your knowledge about afew
or all subjects. Y ou can know everything if you like open up and read a book Social Security's Investment
Shortfall: $8 Trillion Plus - and The Way Forward:Plus How the US Government's Financial Deficit
Reporting = 64 Madoffs: 3 (World Scientific Seriesin Finance). Kinds of book are alot of. It means that,
science e-book or encyclopedia or others. So , how do you think about this reserve?

Raymond Childers:

Y our reading 6th sense will not betray an individual, why because this Social Security's Investment Shortfall:
$8 Trillion Plus - and The Way Forward:Plus How the US Government's Financial Deficit Reporting = 64
Madoffs: 3 (World Scientific Seriesin Finance) publication written by well-known writer whose to say well
how to make book which might be understand by anyone who have read the book. Written inside good
manner for you, dripping every ideas and publishing skill only for eliminate your current hunger then you
still uncertainty Social Security's Investment Shortfall: $8 Trillion Plus - and The Way Forward:Plus How
the US Government's Financial Deficit Reporting = 64 Madoffs: 3 (World Scientific Series in Finance) as
good book not just by the cover but also by the content. Thisis one guide that can break don't determine
book by itsinclude, so do you still needing a different sixth sense to pick this kind of!? Oh come on your
looking at sixth sense aready aerted you so why you have to listening to one more sixth sense.

Myrtle Ander son:

Many people spending their moment by playing outside together with friends, fun activity using family or
just watching TV 24 hours aday. You can have new activity to spend your whole day by reading a book.
Ugh, you think reading a book will surely hard because you have to bring the book everywhere? It okay you
can have the e-book, delivering everywhere you want in your Touch screen phone. Like Social Security's
Investment Shortfall: $8 Trillion Plus - and The Way Forward:Plus How the US Government's Financial
Deficit Reporting = 64 Madoffs: 3 (World Scientific Seriesin Finance) which is getting the e-book version.
So, why not try out this book? Let's view.



Gale Coachman:

Reading a publication make you to get more knowledge from this. Y ou can take knowledge and information
from abook. Book iswritten or printed or descriptive from each source which filled update of news. On this
modern eralike today, many ways to get information are available for a person. From media socia just like
newspaper, magazines, science book, encyclopedia, reference book, new and comic. Y ou can add your
understanding by that book. Do you want to spend your spare time to open your book? Or just seeking the
Social Security's Investment Shortfall: $8 Trillion Plus - and The Way Forward:Plus How the US
Government's Financial Deficit Reporting = 64 Madoffs. 3 (World Scientific Series in Finance) when you
needed it?
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